
Loan Amount $400,000

Annual Interest Rate 2.00%

Terms in Years 20

Payments per Year 12

Calculated Payment $2,023.53

Total Payments 240

Cumulative Interest $85,648.00

1: Responsibility

The Borough of Millvale is responsible for ensuring that funds expended from the New Communities Program 
grants are used for legitimate purposes, in accordance with the applicable laws, regulations, rules, guidelines and 
other orders issued by DCED, and the provisions of the New Communities Program contract. The Borough of 
Millvale is responsible for ensuring that loans or investments made to private businesses from New Communities 
Program funds meet those purposes and adheres to these and other guidelines or orders issued by DCED and 
the Borough of Millvale.

2: Approval of Loans or Investments

Loans and investments must be reviewed by the loan/investment committee appointed by the Borough of 
Millvale for providing informed recommendations on loan or investment applications to Borough Council,which 
will approve the loan or investment. The loan/investment committee shall be comprised of 5 members, two 
from Millvale Borough Council, two from the Millvale Borough Development Corporation and one from a Millvale 
financial institution. All members must be competent to judge the feasibility of the financing proposal, the ability 
of the proposed activity to meet established contract and program requirements and the ability of the recipient 

Millvale Borough Revolving Loan Fund: What is it?



(borrower) to meet stated repayment obligations. Members of the committee shall have no interest in the 
business, the loan, or the investment.

3: Minimum Requirements for Loan or Investment

a. Loans to, or investments in businesses must serve a “public purpose.” They must primarily promote 
the health, safety or welfare of the public at-large, and provide overall benefit to the citizens of the 
community. In addition, the primary objective of the loan or investment must be fully consistent with the 
objectives of the Millvale Borough Revolving Loan Fund.

b. The recipient shall prove that the loan or investment is necessary to complete a feasible financing plan: 
other financing options were considered, but were not feasible, and the current financing plan will not be 
feasible without the amount of the following:

 » Loan Amount: $400,000

 » Annual Interest Rate: 2.00%

 » Terms in Years: 20

 » Payments per Year: 12

 » Calculated Payment: $2,023.53

 » Total Payments: 240

 » Cumulative Interest: $85,648

c. Loan or investment and repayment conditions stipulated by the grantee. At a minimum, the amount of 
the loan or investment must be matched with an equal amount of private loans or investments in the 
project for which the loan is sought.The grantee or delegated agency may make a commitment of the 
loan or investment only upon receipt of notice of the commitment of the other sources of financing.

d. All loans shall be secured by lien positions on collateral at the highest level of priority, which can 
accommodate the borrower’s ability to raise sufficient debt and equity capital.

e. The activity financed by the loan or investment shall commence and be completed within a reasonable 
time. Provision shall be made for immediate or accelerated repayment or penalty if the activity is not 
started or completed within a reasonable and agreed upon time, unless there are, mitigating reasons 
accepted by the grantee or delegated agency.

f. The loan or investment agreement shall include requirements, which the recipient must meet in 
satisfaction of the loan or investment, shall provide for monitoring of the progress of the recipient’s 
activity, and provide means for enforcing compliance with the terms of the agreement. Additionally, the 
loan agreement shall provide for the return to grantee of loan repayment funds to be used for additional 
loans or investments, or other activities in accordance with the provisions and purposes of the Millvale 
Borough Revolving Loan Fund.

g. Quarterly reports must be submitted to DCED on January 31, April 30, July 31, and October 31.

4: Loan Amount

 The maximum loan amount is $20,000 or 50% of the total eligible project cost, whichever is less. Loan amounts 
shall not exceed 50% of the current fund balance. Loan sizes may be increased by a vote of Council.


